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INDEPENDENT AUDITORS' REPORT,

To the Mayor and Council of the Town of Drayton Vailey
‘Report on Financial Statements

We have audited the accompanying financial statements of the Town of Drayton Valley, which comprise the
statement of financial position as at December 31, 2012, and the statements of operations and accumulated
'surplus, changes in net dsbt, and changes in financial position for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibifity for the Financial Staterments

Management is responsible for the preparation and fair presentation of these financial statements In accordance
with Canadian public sector accounting standards, and for such internal control as management determings is
necessary to enabie the preparation of financial statements that are free from material misstatement, whether due
tofraud or error.

Auditors* Responsibifity

Our responsibillly is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards reguire that we comply
with- ethical requirements and plan and perform the audit to cbiain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in'the financial
statements, The procedirss selected depend on the audifors’ judgmeni, including the agsessment of the risks of
matarial misstatement of the financial statements, whether due to fraud or error. In making those tisk assessmerds,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
staternents in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
gxpressing. an opinion on the effectiveriess of the antity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the averall presentation of the financial staternents.

‘We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our audit
opinion.

Opinlon
in our opinion, the financial statements present fairly, in all material respects, the financial position of the Town of

Drayton Valley as at December 31, 2012, and the results of its operalions and accumiulaled surplus, changes in net.
debt, and its changes in financial position for-the year then ended in accordance with Canadian public sector

accounting standards.
Mahess £ L) o

Edmonton, Alberta
Aprit'24 2013
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TOWN OF DRAYTON VALLEY
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2012

FINANCIAL ASSETS
Cash {(Note 2)
Accounts receivable {Note 3)
Land inventory held for resale

LIABILITIES
Accourts payable and accrued liabitities
Deposits _
Deferred revenue (Nate 4) _
Landfill clogure and post-clgsure {Note 5)
Long-term debt (Note 6)

NET FINANCIAL ASSETS {DEBT)

NCN-FINANCIAL ASSETS
Tangible capital assats (Note 8)
Inventory for consumption

ACCUMULATED SURPLUS (NOTE 9)

Contingencigs (Note 10)

ON BEHALE OF Tﬁ/g%éwm COUNCIL:

S

The accompanying notes are an integral part of these financial statements.

2012 2011
$ 13,795,458 & 11,458,319
3,584,193 3,061,586
286,274 286,274
17.665.925 _15.708.479
2,869,008 2,185,572
255,672 244,824
1,675,792 2,190,440
2,556,914 2,655,914
_12.577.256 _10.975.311
19,933,942 18,152,063
2,268.017) __(2.445582)
81,410,716 74,200,933
74,037 68.057
81,484,753 _74.268,990
$ 79216736 $_71.523.408



TOWN OF DRAYTON VALLEY
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2012

2012 2012 2011
(Budget) {Actuat) {Actual)
{Note 17}
REVENUE
Sales and user charges {Scheduie 4) $ 7703881 5 9518748 $ 8,201,824
Nel taxation (Schedule 2} 8,772,212 8,826,673 7,590,880
Government transfers for operating {Bchedule 3) 2460,716 3,915,673 3,774,802
Bentats 666,258 745,420 727,165
Franchise and coneession contracts 525,300 721,327 858,555
Licenses-and permits 225472 264,887 182,674
Penalties and costs on taxes 168,511 188,940 196,467
Investment income 70,070 152,632 122,851
Development levies 200,000 148,173 211,723
Fines 89,960 85,562 70,512
Other 10,060 £2,198 48 425
20892380 24,619,633 21,873,878
EXPENSES
Recreation arid culture 4,114,364 4,218,014 4,256,281
Subdivision jand and deveiopment 993,314 1,118,888 1,085,263
Water and wastewater 3,069,828 3,180,610 2,857,775
Roads, streels, walks, and lighting 2,106,434 2,868,586 2,758,369
Public health and welfare 1,809,852 2,044,145 1,868,224
Waste management 1,841,312 2,007,528 1,636,556
Police. 1,270,672 1,552,135 1,073,634
Fire and disaster services 1,037,679 1,008,746 1,092,209
Administration 928,700 915,347 880,784
Cormmaon and equipment pool 655,418 587,754 669,101
Council 405,626 438,106 453,113
Bylaws enforcement 94,816 94,152 89,581
Other 160,000 83,501 85,234
Alrport 73,230 80,240 135,835
Amortization of tangible capital assets - 3,803,667 3354619
18,661,245 24.102.516 22.447 658
EXCESS (DEFICIENCY) OF REVENUE QVEHR EXPENSES
BEFORE OTHER INCONE 2231135 517,117 {573,780)
OTHER INCOME
Contributed tangible capital assets {Note 14) - 3,882,218 -
Govemmenttransters for capital (Schedule 3) 12,352,351 2,679,996 1,814,786
Donations for tangible capital assets 122,000 228,205 -
Gain (loss) on disposal of tangible capital assets - {14.208) :
12,474,351 6,876,211 1.814.786
EXCESS OF REVENUE QOVER EXPENSES 14,706,486 7.393.328 1.241.008
ACCUMULATED SURPLUS, BEGINNING OF YEAR 71.823.408 71823408 70,582 402
ACCUMULATED SURPLUS, END OF YEAR (NOTE 7} 5 B652R894 $_ V9218,736 % 71.823.408

The accompanying notes aré an integral pant of these financial statements., 4,



TOWN OF DBAYTON VALLEY

STATEMENT OF CHANGES IN NET DEBT

FOR THE YEAR ENDED DECEMBER 31, 2012

EXCESS OF REVENUE OVER EXPENSES
Acguisition of tangible capital assets

Amortization of tangible capital assets
Loss (gain) on disposal of tangible capitai assets

Acquisition of prepaid expenses
Use of invantory for consumption

DECREASE {INCREASE) IN MET DEBT
NET DEBT, BEGINNING OF YEAR

NET DEBT, END OF YEAR

2012 2012
(Budget) {Actual)
{Note 17)

$14705.488 $_7,393.328 5 1.241.008

(26,830,665)  (11,127,658)  (5,771,657)
- 3,903,667 9,394,519
- 14,208 -
(26,830.669)  _(7.209783)  (2.377.038)
. 34,080
(5,980) (10,153)
(5,980) 23,947
(12,134,183) 177,565  (1,112,085)
(2,445.682) _(2.445582)  (1,333497)
$(14.579.765) $_(2.268.017) $({2.445582)
5,

The accompanying notes are an integral part of these financial statements.



TOWN OF DBAYTON VALLEY

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED DECEMBER 31, 2012

OPERATING ACTIVITHES
Cash from operations
Excess of revenue over expenses
Nor-cash itermns included in axcess of revenues over sxpenses
Amnortization of tangible capital assets
Contribuled tangible capital assets
Loss (gain} on disposal of tangible caplital assets

Change in nen-cash working capital
balances related to operations;

Accounts receivable

inventory for corisumiption

Prepald expenses

Accounis payable and accrued liabilities

Beposits

Deferred ravenue

FINANCING ACTIVITIES
Long-term debt advances
Repayment of long-term debt

CAPITAL ACTIVITIES
Purchase of tangible capital assets

CHANGE IN CASH RURING THE YEAR
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

The accompanying notes are an integral part of these financial statements.

2012 2011
$ 7,393,328 $ 1,241,008
3,903,667 3,304,610
(3,982,218) -
14,208 .
377,692 817,273
(5,980} {10,133)
- 34,080
683,436 {35(,518)
11,148 11,203
(514.647) 250,629
7,880.634 5,388,159
2,550,553 4,224,090
{948.608) (699.011)
1,601,945 3.525,079
(7,145.440) _{5.771.857)
2,337,139 3,141,581
11.458.319 8,316,738
$_13,795.458 $_11.458.319



TOWN OF DRAYTON VALLEY

SCHEDULE 1
SCHEDULE OF EQUITY IN TANGIBLE CAPITAL ASSETS
FOR THE YEAR ENDED RECEMBER 31, 2012
2012 2011
BALANCE, BEGINNING OF YEAR $ 63,271,896 § 64447248
Acquisition of tangible capital assets 11,127,658 5,771,657
Amortization of tangible capkal assets (3,903,667) (3,394,619}
Net book value of tangible capilal assets disposed of {14,208) -
Long-term debt advances {2,650,553) {4,224,080)
Long-term capital debt repayments 926,099 877,700
BALANCE, END OF YEAR . $_68857,225 $ 63,271,896
Equily in Tangible Capital Assats is Comprised of-the Following:
Tangible capital assets net book value $ 81,410,716 & 74,200,933
Long-term capiial debt (12,553,491} (10.929.037)

$_68,857,225 § 63271896

The accompanying notes are an integral part of these financial statements. 7.



TOWN OF DRAYTON VALLEY

SCHEDULE 2
SCHEDULE OF PROPERTY TAXES
FOR THE YEAR ENDED DECEMBER 31, 2012
2012 2012 2011
(Budget) {Actual) {Actual)
{Note 17)
TAXATION
Real property taxes $ 11,208,709 $ 11,284,749 $ 9,761,397
Linear property taxes 789,506 721,880 482,741
Governrment grants in fieu of properiy faxas 893,614 93,615 87,833
Speclal assessments and local Improvement taxes 165,880 136,077 159,564
12.207.709 12216321 10.501.535
REQUISITIONS
Alberia School Foundation Fund 3,115,835 3,065,515 2,606,584
Seniors Foundation 318.662 324,733 304,071
3,405,497 3,390,248 2,816,655
NET MUNICIPAL TAXES $ 8772212 $%_ 8826073 $_ 7.590.880

The accompanying notes are an integral part of these financial statements. 8.



TOWN OF DRAYTON VALLEY

_ SCHEDULE 3
SCHEDULE OF GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31. 2012
2012 2012 2011
{Budgst) (Actual) (Actual)
{Note 17)
TRANSFERS FOR OPERATING
Provincial government $ 914551 § 2,284,293 5 2,221,083
Loeal governments 1.548.165 1,631,380 1553718
2460.7186 3,915,673 3.774802
TRANSFERS FOR CAPITAL
Provinctal government 11,802,351 2,135,624 1,577,815
Local governments 550.000 544,372 236.971
12,352 951 2,679,996 1.814.786
TOTAL GOVERNMENT TRANSFERS : $_14.813.067 $ 6595669 § 5589688

The accompanying notes are an integral part of thesge financial statements. 9
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TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

1. SIGNIFICANT ACCOUNTING POLICIES
The financial siaterments of the Town of Drayion Valley {the "Town"}) are the representations of
management prepared in accordance with local government acecunting principles for local
governments established by the Public Sector Accounting Board of the Canadian Institute of

Charterad Accountants. Significant aspects of the accounting policies adopted by the Town are as
tollows:

{a) Reparting Entity
The financial statements reflect assets, liabilities, revenue and expenses and changes in net
debt and financial position of the Town which comprises all the organizations that are
ascountable for the administration of thelr financial affairs and resources to the Town and are
owned or controlied by the Town as Tollows:

Town of Drayton Valley Fire Depariment

Town of Drayton Valley Water Works System

Town of Drayton Valley Aspen Waste Management

Drayton Valley and District Family and Community Support Services
Bio-Arce Drayton Valley Lid.

The schedule of taxes levied also includes requisitions for education, health, social and other
exiernal organizations that are not part of the Town,

The statements exclude trust assets and liabilities that are administered for the benefit of
external paries. Interdepartmental and organizational transactions and bhalances are
eliminated.

{b} Basis of Accounting
Revenues are accounted for in the period in which the transactions or events occurred that
gave rise o the revanues.

Funds from external parties and earnings thereon restricted by agreement or legisiation are
accounted for as deferred revenue until used for the purpose spaciiied.

Government transfers are recognized in the financial statements as revenue in the period in
which the events giving rise to the transfer occurred, providing the transfers are authorized,
any eligibility criteria have been met by the municipality, and reasonable estimates of the
amounts can be made.

Expenditures are recognized in‘the period the goods and services are acquired and a liability
ls Incurred or transfers are due.

(¢} Inventories
Inventories for consumption are valued at the lower of cost and net realizable value with cost
determined by the average cost method.

Land held for resale is recorded at the lower of cost or net realizable value. Cost Includes
costs for land acquisition and improvements required to prepare the land for servicing such
as clearing, -stripping, and levelling charges. Related development costs incurred to provide
infrastructure such as water and wastewaler services, roads, sidewalks, and street iighting
are recorded as capital assets under their respective function.

(CONT'D)

12,



TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D}

FOR THE YEAR ENDED DECEMBER 31, 2012

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
{(d) Tangible Capltal Assets
Tangible capital assets are recorded at cost which includes all amounts that are diractly
attributable to acquisition, construction, development or betterment of the asset. The cost,

less residual value, of the tangible caplial assels is amortized on a straight-ling basis over
their estimated usefu ives as follows:

Engineered structures:

Roads 20 yeurs
Water systerns 25 years
Sewer systems 40 - B0 years
Other 20 - B0 years
Buildings 50 years
Machinery and squipment 10 - 15 vears
Vehicles 6 years

Tangible capital assets recelved as contributions. are recorded at fair vaiue at the date of
receipt-and also are recorded as revenue.

Works of art for display are not recorded as tangible capital assets but are disclosed,

{e) Local Improvement Charges
The Town has funded costs for work performed asscciated with various local improvement
projects. These costs are recovered through spacial assessments collectible from property
owners plus interest. Interest is recognized as it is eamed.

() Over-Levies and Under-Levies

Quer-levies and under-levies arise from the difference between the actual levy made fo cover
each requisition and the actual amount requisitioned,

if the actual levy exceeds the requisition, the over-levy is accrued as a liability and property
tax revenue is reduced. Where the actual levy is iess than the requisition amount, the under-
levy is accrued as a receivabile and reflected as property tax revenue.

Requisitions for 1ax rates in the subsequent year are adjusted for any over-levies or under-
levies of the prior year.

(g) Pension Expenditures
Contributions. made by the Town to the defined contribution pension plan are recorded as
expenditures in the year in which they are paid.

{n) Use of Estimates

The preparation of financial statements in conformity with Canadian public secier accounting
standards requires management o make estirates and assumptions that affect the reported
amount of assets and liabilities and disclosure of cantingent assets and liabilities at the date
of the financial statements, and the reported amounts of revenue and expenditures during
the period. Where measUrement uncertainly exists, the financial statemenis have been
prepared within reasonable limits of materiality. Actual results could differ from those
estimates.

13.



TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED DECEMBER 31, 2012

2. CASH
2012 2011
Cash on hand 880 880
Bank accounts 13.794.578 11,457 438

$ 13795458 $_11458319

3. ACCOUNTS RECEIVABLE

2012 2011

Taxes and grants in place of taxes
Current taxes and grants in place of taxes $ 409,631 § 304,140
Tax arrears and grants in place of taxes 182,266 76,812
Tax arrears on property held for tax recovery 40.652 40,852
632,549 421,604
Trade and other 2,942,089 3,431,802
Goods and Seivices Tax 245,900 244 656
Alberta School Foundation Fund under-evy 35,560 29,994
Due from other organizations 20,815 37,483
Brazeau Foundation under-levy {46,693) (2.183)

3,830,220 4,163,356

{.ess; Allowance for doubtful accounts (246,027) (201.470)

$_.3.584193 $ 3061886

The Town has assumed long-term financing on behalf of other crganizations. Pertaining to this
financing, $20,816 (2011 -~ $37,483) is recoverable from the MAXX Centre in monthly principal
payments of $1,388, beasing no interest until 2013,

4, DEFERRED REVENUE
Funding has been received under various Federal and Provincial government grant programs. The
use of these funds is restricted to eligible projects as approved under the funding agreements,

2012 2831
Municipal Sustainability Initiative $ 942,821 $ 1,227,653
Alberta Municipal Water/ Wastewater Program 432,194 510,432
Other 300,777 4589 345

$_.1675792 $_ 2190440

14.



TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED DECEMBER 31, 2012

5. LANDFILL CLOSURE AND POST-CLOSURE LIABILITY
Alberta environmental law requires closure and post-closure care of landfill sites, which includes
final covering and landscaping, pumping of ground water and leachates from the site, and ongoing
environmental monitoring, site inspections and maintenance.

The estimated total liability is based or the sum of discounted future cash flows for closure and
post-closure activities for 25 years after closure using a discount rate of 5.0% and assuming annual
inflation of 2.5%.

The accrued liability portion is based on the cumulative capacity used at year end compared to the
estimated tolal landfill capacity. The total capacity of the developed celis is estimated at 1,481,000
cubic metres. The estimated remaining capacity of the deveioped cells is approximately 468,000
cubic metres. The existing landfill site, including undeveloped cells is expacted o reach capacity In
approximately the year 2030.

The Town has not designated assets for settling closure and post-closure liabilities.

2012 2011
Estimated closure costs 5 1161000 § 777,814
Estimated post-ciosure costs 2,543,223 1.778.000
Estimated total liability 3,704 223 2,555,814
Estimated capacity remaining 31.00 % - %
Portion of total liability remaining to be recognized 1,148,309 -
Estimated capacity used 69.00 % 100.00 %
Accrued liability portion $_2555914 §_ 2585914

15.



TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED DECEMBER 31. 2012

6. LONG-TERM DEBT

2012 2011
Tax supported debentures $ 12,556,441 $ 10,937,828
Other organizations 20,815 37.483

$_12577.256 $_10975311

Principal ard interest payments are due as follows:

Principal Interest Total
2013 $ 1,315,038 $ 526,508 § 1,841,547
2014 1,180,208 478,737 1,669,945
2015 1,149,386 441,263 1,880,649
2016 1,188,556 404,003 1,890,649
2097 1,187,819 365,933 1,653,752
Thereafter 8,548,249 1.677.968 g8.226218

$12,577.256 $.3.805504 $16472760

Debenture debt is repayable to Alberta Capital Finance Authority and bears interest ranging from
3.013% to 6:125% per annum, before Provincial subsidy, and matures in periods 2014 through to
2033.

Deberture debt is issued on the oredit and security of the Town at large.

Interest on long-term debt amounted to $441,614 (2011 - $386,5652).

The Town's total cash payments for interest during 2012 were $448,054 (2011 - $356,962).
7, DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits, as defined by
Alberta Regulation 255/00, for the Town of Drayton Valley be disclosed as follows:

2012 2011
Total debt limit 8 36,929,450 § 32,810,817
Total debt {12,577,256) (10,975,311)
Loan guaraniees {783,500) {(783.500)
Amount of debt limit unusetl $_23.568694 $ 21052006
Service on debt limit : $ 6,154,808 § 5,468,470
Service on debt {1.841,547) (1,398.663)
Amount of debt servicing limit unused & 4313381 S 4.071.807
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TOWN OF DRAYTON VALLEY

NOTES TO FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED DECEMBER 31,2012

8. TANGIBLE CAPITAL ASSETS

Engineered struciures
Roads
Sewer sysiems
Water systems
Other

Butidings
Land

Machinery and equipment

Vehiolas

Engineered strustures
Roads
Sewer systems
Water systems
Other

Buildings
Machinery and
equipment

Land
Vehictes

Engineered struciures
Roads
Sewar systems
Water systems
Other

Buiidings
Machinery and
equipment

Vehiclas

Net Book Value
2012 2011
5 24,791,120 § 19,944,249
17,025,916 16,722,676
8,654,524 8,311,471
5718318 4,101,163
56,189,876 49,079,559
20,791,500 21,343,302
3,227,476 2,730,638
1,287,154 1,030,224
4,701 17.210
§ 81.41 05715 $ 74,200 833
Cost Cost
Beginning of End of
Year Additions Disposals Write-downg Year
& 35,851,428 % £5,531,846 & -8 - $ 42,383,275
24,328,781 778,691 B - 25,107,472
18,676,042 791,289 - - 19,467 331
7,831,991 2,030,084 - - B8.862.075
86,688,243 10,181,910 - - 96,820,153
28,593,519 - - 28,583,518
8,808,844 498,910 (26,073 - 4,283,687
2,730,638 408 838 - " 3,297 476
1418814 - - - 1418814
$_123241088¢ 111276588 (25.073)% - % 134343843
Accurnutated Accurnulated
Amortizatton Amoriization
Beginning of Current End of
Year Amonlization Disposals Wiite-downs Year
3 15907180 & 1,684,975 8 - & - $ 17,592,155
7,806,105 475,451 “ - 8,081,656
10,364,571 448,236 - “ 10,812,807
3,730,828 412 931 “ - 4143,759
37,608,684 3,021,593 - - 40,630,277
7,250,217 611,793 - - 7.862,010
2,779,620 257,772 (10,868} B 3,026,527
1,401,804 12,604 - - 1.414.143
5 43040125 § 3 90856878 {10.865) § & 525932_92?‘
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TOWN OF DRAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D)

EQR THE YEAR ENDED DECEMBER 31, 2012

9, ACCUMULATED SURPLUS

2012 2011
WUnrestricted surplus $ 7,575,515 § 5,206,402
Festricted surplus (Note 11)
Operating reserves 525,000 525,000
Capital reserves 2,258,996 2,730,020
Equity in langible capital assets (Schedule 1) 68,857,228 63.271,895

$_79.216.736 $_71.823.408

1. CONTINGENCIES
{(a) Pembina Education Society Guarantes
The Town of Drayton Valley has provided a guarantes to the Alberta Treasury Branch (ATE)
in the-amount of $200,000 with respect to the borrowing the Permbina Education Socisty has

with the ATB. This lean guarartee is limited to the first $400,000 of pringipal due on this
loan.

(b} Brazeau Seniors Foundation Guarantee
The Town of Drayion Valley has provided a guarantee to the Royal Bank of Canada (RBC) in
the amount of $583,500 with respect to the Brazeau Seniors Foundation $2,500,000
borrowing from the RBC for the construction of the Shangri-La Lodge project.

(¢} Alberta Municipal Insurance Exchange (MUNIX)
The Town .is a member of the Alberta MUNIX. Undar the teims of the membership, the
Town could become liable for its proportionate share of any claim losses in excess of the
funds held by the exchange. Any liability incurred would be accounted for as a current
transaction in the year the losses are determined.

11. RESERVES

2012 -2

Operating Heserves: ,

Operating contingentcy s B25.000 § 525000
Capital Reserves:

Generai capital $ 1,000,000 § 1,000,000

Landfill airspace depletion 438,903 1,121,157

Water capital 314,301 217,281

Parkland capital 229,472 220,472

Sewer capital 103,616 53,575

Storm capital 91,400 80,288

Landfill capital equipment 47,904 14,025

Affordable housing 33,400 5220

$__2,258.996 & 2,730.020
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TOWN OF DHAYTON VALLEY
NOTES TO FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED DECEMEBER 31, 2012
12. SALARIES AND BENEFITS DISCLOSURE

Disclosure of salaties and benefits for elected munigipal officials, the Chief Adminisirative Officer
and designated officers as required s as follows:

2012 2011
Benelits and

Salary Allowanges Total Total
Mayor Moe Hamdon $ 55,437 § 10,413 § 65,850 $ 78,102
Councilior Kyle Archer 35,357 13,040 48,397 41,340
Coungilior Dean Shular 32,807 9,008 41,515 53,437
Councillor Nicole Nadeau 38,022 7,335 40,357 43,120
Councillar Debra Bossert 31,437 5,865 37,102 33,821
Councillor Corey Pebbles 25,955 6,766 32,721 33,221
Councillor Glen Mol.ean 24.075 4,836 28711 28,162
$___257790 $__ 56863 $__ 204653 $__ 800203
Chief Administrative Officer $ 160,557 % 36,084 § 196621 $ 191,914
Designated Officers 3 474,142 § 118.956 & 593,138 % 588,651

Salary includes regular base pay, bonuses, overlime, lump sum payments, and any other direct
cash remuneration.

Emplover's share &f all employse benefits and contribttions or payments made on behalf of
employee's include: pension, health care, dental coverage, vision coverage, group life insurance,
accidental disability and dismemberment insurance, professional memberships and tultion.

Benefits and allowanoces figures also include the employer's share of the costs of additional taxable
banefits including travel allowances and car allowances.

13. FINANCIAL INSTRUMENTS
The Town's financial instruments consist of cash, accounts receivables, accounts payable and
accrued liabilities, deposits; and long term debt. It'is management's opinion that the Town is not
-exposed fo significant interest or currency risks arising from these financial instruments,

The Town is subject io credit risk with respect 1o taxes and grants in place of taxes receivable and
trade and other receivables. Credit risk arises from the possibility that taxpayers and eniitias to
which the Town provides services may experience financial difficulty and be unable to fulfill their
obligations. The large number and diversily of taxpayers and custorners minimizes the credit risk.

Unless otherwize noted, the carrying values of the financial instruments approximate their fair
values.
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TOWN OF DRAYTON VALLEY

NOTES TO FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED BECEMBER 31, 2012

14. CONTRIBUTED TANGIBLE CAPITAL ASSETS

Pursuant to a Ministerial Order in Councit effective January 1, 2012, the Town annexed land from
Brazeau County. The Town has recorded these fangible capital assets at their estimated fair

values as follows:

Sewer systemns
Land

Water systems
Roads

15. SEGMENTED INFORMATION

$ 2275187

720,737
651,224

335,070

§__3.982218

The Town pravides a wide range of services to its cifizens. For each reporied segment, revenues
and expenses represent both amounts that are directly attributable to the segment d@nd amounts
that are allocated on a reasonable basis. The accounting policles used In thase segments are
consisterit with those followed in the preparation of the financial statements as disclosed in Note 1.
For additionaf information see the Schedule of Segrnent Disclosure {Schedule 4).

16. APPROVAL OF FINANCIAL STATEMENTS

Council and Management approved the financial statements.

17. BUDGET FIGURES

The budget figures are presented for information purposes only and have hot been audited, The
2012 budget, prepared by the Town of Drayton Valley, reflects all municipal activities including
capital projects, debt repayments, and reserves for future use. The reconciiiation below is provided
to encompass these items and is provided for information purposes only.

Excess of Revenue over Expenses

Amortization expense

Net transfers to (from) reserves

fNet ransters for capital projects

L.oss on disposal of tangible capital assets
Principal debt repayments

Contributed tangible capital assets

Other capital revenue

Government transfers for capital
Davelopment levies for capital

Result of Operations

2012 2012 2011
(Budget) {Actual) (Actual)
14,705,486 7,393,328 1,241,006
~ 3,803,667 5,394,619
2,041,060 {471,024) 407,453
{3,123,586) - .
- 14,208 -
(948,600) (948,608) (699,011)
R (3,082,218) -
(122,000) (228,205) .
(12,352,351) (2,679,996}  {1,814,786)
(200,000} {149.173) {211.723)
) - $.2851.978 §.2,529.281
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